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The coronavirus is a serious global event which will continue to influence markets in the near-term.  Our portfolio 
is built for the long-term appreciation of capital, which implies weathering shorter-term events such as the 
coronavirus. We remain disciplined and have high conviction in the businesses that we own. In addition to 
managing through this short-term volatility, a top priority for Makena is protecting our greatest asset: our people. 
 
Market Impact 
 
As concerns of coronavirus continue to grow, markets have reacted with a sharp correction and increased 
volatility. The S&P 500 has corrected 11% since its February 19 all-time high; the 10-year U.S. Treasury yield has 
fallen to an all-time low, below 1%; oil (WTI) has corrected over 25% and is trading under $50/bbl.; copper has 
corrected nearly 10%. The effect of the coronavirus on global economic activity will play out over the coming 
weeks and months.  The negative impact may be cushioned by monetary and fiscal stimuli by policymakers across 
the globe. For example, the S&P 500 was up nearly 5% yesterday in anticipation of a rumored coordinated policy 
response by the G7 nations. This morning’s 50 basis point cut by the Federal Reserve led to a short-term positive 
market response, but ultimately produced another 3% loss for the S&P on the day.  It was a classic buy-the-rumor-
sell-the-news market reaction. Market volatility will continue for some time into the future until the economic 
damage from the virus and speed of recovery become more known. 
 
Portfolio Impact 
 
Our portfolio is constructed for long-term capital appreciation, which means weathering many different market 
environments, including the one we are currently experiencing. Deviating from our strategy of balanced 
diversification to capitalize on short-term market volatility is not a winning investment strategy.  Discussions with 
our global network of managers, including our managers in China, provide confidence in the businesses that we 
own.  While some of these businesses may experience a temporary deterioration of fundamentals, our quality bias 
and value discipline will help us withstand the economic downturn and market distress.  We are rewarded for 
owning businesses run by experienced management teams benefitting from powerful long-term trends. For this 
reason, we get most excited about our portfolio in times of market volatility.  The investment team is actively 
monitoring our portfolio and is prepared to rebalance by adding capital to existing and new managers, when the 
time is right, as we did in Q4 of 2018.  Until that time, we will continue to be patient. 
 
Business Impact 
 
We are thankful none of our colleagues at Makena have been impacted by the coronavirus.  As we have stated 
many times, our people are our most valuable asset, and we have taken steps to ensure their safety: following CDC 
international travel guidelines; promoting basic illness prevention measures (e.g., frequent handwashing); urging 
sick employees to work from home.  Additionally, we are encouraging in-person meetings to be replaced by video 
conferences. Although we realize this may affect some in-person meetings with our investors, we believe this is in 
the best interest of both our investors and our colleagues.   
 
We thank you for your understanding.  We will continue to monitor the situation and communicate any updates 
on the portfolio and the team.  Please let us know if you have any questions.   
 
Sincerely, 

The Partners of Makena Capital Management 
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Makena Capital Management, LLC (“Makena”) prepared this document solely for the person to whom it has been given for informational 
and discussion purposes only. This document and the information contained herein are strictly confidential and may not be reproduced, 
distributed or communicated, in whole or in part, to any third party without the express approval of Makena. Makena reserves the right at 
any time to amend or change the contents of this presentation without notice to you. 
 
Under no circumstances should the information presented be considered an offer to sell, or a solicitation to buy, any security referred to in 
this document.  Such offer or solicitation may only be made pursuant to the current offering documents for the Makena Fund (the “Fund” 
or “Funds”) which may only be provided to accredited investors and qualified purchasers as defined under the Securities Act of 1933 and 
the Investment Company Act of 1940. This document should be read in conjunction with, and is qualified in its entirety by, information 
contained in the Funds’ offering documents. 
 
Makena believes that the research used in this presentation is based on accurate sources (including but not limited to economic and market 
data from various government and private sources and reputable external databases), but we have not independently verified those 
sources, and we therefore do not guarantee their accuracy. The opinions, projections, and estimates contained herein reflect the views of 
Makena only and should not be construed as absolute statements and are subject to change without notice to you. 
 
Certain statements in this presentation may constitute forward-looking statements that should not be relied upon as representations of the 
future performance of any Makena Fund. The past performance of any Makena Fund is not necessarily indicative of future results. The 
projected performance results presented in this document, if any, are hypothetical and for informational and illustrative purposes only and 
should not be construed as a guarantee of actual or future performance results of any Makena Fund. Actual performance results may vary 
significantly from projected performance results due to many factors, including, but not limited to, new issue eligibility, different liquidity 
terms, timing of investment and other factors.   
 
Certain performance numbers in this presentation may be unaudited, preliminary and based on estimates.  Final reported and audited 
performance numbers may vary considerably from these estimates. Estimated gross and net performance numbers could change materially 
as final performance figures and underlying investment costs and fees are determined and allocated. Unless otherwise noted, performance 
is shown net of underlying manager fees and net of the standard Makena fees per the applicable limited partnership agreement, including 
any incentive fees earned or estimated that a “day one” investor would pay. Asset class performance is shown net of underlying manager 
fees but gross of Makena fees. Please refer to the offering documents of the Makena funds for complete information regarding fees and 
expenses.  Past performance is not indicative of future results. 
 
Comparison of the performance of any Makena Fund to a benchmark or benchmarks is for illustrative purposes only and the performance 
of the Makena Funds may differ materially from the performance of the benchmarks due to diversification, asset allocation, volatility or 
other factors.   
 
If MSCI data is presented be aware that MSCI has not approved, reviewed or produced this report, makes no express or implied warranties 
or representations and is not liable whatsoever for any data in the report. You may not redistribute the MSCI data or use it as a basis for 
other indices or investment products. 


